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Division of Statistics and Research INSTITUTE OF LIFE INSURANCE 





INSURED PENSION PLANS IN THE UNITED STATES 


MAY, 1958 





YEAR 


DEFERRED ANNUITY 
GROUP ANNUITIES ~ 


DEPOSIT 


ADMINISTRATION 
GROUP ANNUITIES 


INDIVIDUAL 
POLICY PENSION 
TRUSTS 





1952 


Number of Plans 

Number of Persons Covered 

Reserves 

Premiums and Considerations 

Annual Income at Retirement 
1953 

Number of Plans 

Number of Persons Covered 

Reserves 

Premiums and Considerations 

Annual Income at Retirement 
1954 

Number of Plans 

Number of Persons Covered 

Reserves 

Premiums and Considerations 

Annual Income at Retirement 


1955 


Number of Plans 

Number of Persons Covered 
Reserves 

Premiums and Considerations 
Annual Income at Retirement 


1956 


Number of Plans 

Number of Persons Covered 

Reserves 

Premiums and Considerations 

Annual Income at Retirement 
1957 

Number of Plans 

Number of Persone Covered 

Reserves 

Premiums and Considerations 

Annual Income at Retirement 


2,890 
2,120,000 
$5,550,000,000 
$ 725,000,000 
$ 725,000,000 


3,160 
2,270,000 
$6,325,000,000 
$ 790,000,000 
$ 820,000.000 


3,410 
2,350,000 
$7,125,000,000 
$ 815,000,000 
$ 910,000,000 


3,760 
2,410,000 
$7,925,000,000 
$ 845,000,000 
$1,000,000,000 


4,160 
2,495,000 
$8,700,000,000 
$ 825,000,000 
$1,095,000,000 


4,460 
2,485,000 
$9,375,000,000 
$ 850,000,000 
$1.185,000,000 


440 

605,000 
$475,000,000 
$135,000.000 
$ 65,000,000 


620 

740,000 
$650,000,000 
$175,000.000 
$ 95,000,000 


760 

835.000 
$825,000,000 
$175,000,000 
$115,000,000 


990 

950,000 
$1,075,000,000 
$ 220,000,000 
$ 150,000,000 


1,160 
1,115,000 
$1,325,000,000 
$ 235,000,000 
$ 190,000,000 


1,600 
1,415,000 
$1,825,000,000 
$ 320,000,000 
$ 260,000,000 


9,340 
410,000 
$950.000,000 
$215,000.000 
$365,000,000 


10,€00 

436,000 
$1,050,060.600 
$ 235,000,000 
$ 405,000,000 


11,550 
455,000 
$1,175,000,000 
$ 245,000.000 
$ 425,000,000 


12,530 

480,000 
$1,325,000,000 
$ 250,000,000 
$ 455,000,U00 


13,580 

505,000 
$1,425,000,000 
$ 265,000,000 
$ 480,000,000 


15,350 

580,900 
$1,625,000,000 
$ 285,000,000 
$ 545,000,000 


1,320 
255,000 
$700,000,000 
$ 90,000,000 
$160,000,000 


1,470 
270,000 
$750,600,000 
$ 95,000,000 
$170,000.000 


1,590 
290,000 
$825,C00,000 
$100,000,000 
$195,000,000 


1,720 
325,000 
$925.000,000 
$110,000.000 
$230,000,000 


1,900 

360,006 
$1,000,000,000 
$ 135,000,600 
$ 255,000,000 


2,230 

380,000 
$1.200,000,006 
$ 140,000.000 
$ 265,000,000 


13,990 
3,390,000 
$7,675,000,000 
$1,165,000,000 
$1,315,000,000 


15,850 
3,710,000 
$8,775,000,000 
$1,295,000.000 
$1,490,000,000 


17,310 
3,930,000 
$9,950,000,006 
$1,335,000.090 
$1,645,060,000 


19,000 
4,165,008 
$11.250,000:200 
$ 1,425,000,000 
$ 1,835,490,000 


20,800 
4,475,000 
$12,450,000,000 
$ 1,460,000,000 
3 2,020,000,000 


23,640 
> 4,860,000 
$14,025,000,000 
$ 1,595,000,000 
$ 2,255,000,000 





This is a revised table. For Group Annuities and Deposit Administration plans, the amount of annual income provided at retirement is only 
the amount paid for to date. For Individual Policy Pension Trusts, this figure represents the total annual income which is expected to be 


provided at retirement. 


488 Madison Ave. New York 22,N.Y. i 








INSURED PENSION PLANS 


Insured pension plans in force in the United States 
with life insurance companies experienced a record 
growth during 1957, with greater increases in numbers 
of plans, persons covered and reserves held than during 
any single previous year in the history of such plans. 
Total reserves held under insured pensions at the end 
of 1957 were almost 13 percent larger than the reserves 
at the end of 1956, and 83 percent more than the 
reserves just five years ago. 

The deposit administration type of group annuity 
continued to show the greatest percentage gains in num- 
ber of plans, persons covered, and reserves held. For 
example, the reserves under these plans at the end of 
1957 increased by 38 percent over the reserves a year 
ago, compared with the increase of 13 percent for all 
types of plans combined. 

The conventional group annuity (deferred annuity) 


plan continues to be the leading type of insured pen- 
sion plan as measured by the number of persons covered 
and reserves held. About one half of the persons cov- 
ered by insured pension plans are covered by this type 
of plan and the corresponding reserves represent about 
two-thirds of the total reserves held under insured 
pension plans. 

Premiums paid during the year 1957 on insured pen- 
sion plans totaled $1,595,000,000. Of this amount, 
approximately 80 percent was paid by employers and 
20 percent by employtes. Individual policy pension 
trusts tend to have a higher proportion of premiums 
paid by the employers, about 90 percent, with 10 per- 
cent paid by the employees. 

A total of 2,770 new plans covering 230,000 persons 
were started during 1957, compared with 2,450 new 
plans covering 195,000 persons in 1950. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





March 
1958 


Type of Benefit Payment 


March 
1957 


3 Mos. 
1958 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$151,200 


$132,900 
65,100 
25,800 


$ 444,300 
233,500 
82,700 


80,800 
30,700 





TOTAL 


262,700 


223,800 760,500 





MATURED ENDOWMENTS Ordinary 
Group 


Industrial 


44,700 
500 
16,000 


49,600 
300 
18,600 


137,800 
1,800 
47,500 





TOTAL 


61,200 68,500 187,100 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,900 
3,500 
600 


6,200 
2,900 
800 


19,300 
10,200 
1,700 





TOTAL 


10,000 9,900 31,200 





ANNUITY PAYMENTS Group 


Individual 


21,300 
28,600 


17,700 
28,100 


69,400 
96,300 





TOTAL 


49,900 45,800 165,700 





SURRENDER VALUES Ordinary 
Group 


Industrial 


96,300 
1,200 
29,100 


82,700 275,400 
4,300 


77,400 


24,500 





TOTAL 


126,600 


108,300 357,100 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


94,200 
22,000 
7,300 
7,600 


86,200 
18,100 
9,400 
5,700 


249,100 
45,300 
56,100 

9,800 





TOTAL 


131,100 


119,400 360,300 





TOTAL LIFE BENEFIT PAYMENTS 


$641,500 


$575,700 $1,861,900 





HEALTH INSURANCE 
BENEFITS* 


Group 
Individual 


153,800 
44,500 


136,600 
37,400 


431,700 
120,900 





(Paid by Life Insurance 


Companies) TOTAL 


$198,300 


$174,000 $ 552,600 





Totals for U.S. estimated on basis of reports from life insurance companies representing nearly 95% of all payments. 


* Figures are from the Health Insurance Association of America. Dividends to health insurance policyholders are excluded. 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) 








ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





Type of Investment 


March 
1958 


March 
1958 


3 Mos. 


Mar. 31 
1957 


Mar. 31 
1958 


Feb.-Mar. 
1958 





Government 


U.S. 
Canada 
Other 


$ 208 
13 


1957 

$ 271 $ 896 
5 24 
2 1 


$ 7,002 $7,427 
296 311 
4] 34 


$ -122 
44 





State, Pro- 
vincial, 


U.S. 
Canada 


Other 


29 


17 125 
z 17 


2,448 2,251 
785 750 
4 5 


4-22 
-2 





World Bank 


— 15 


178 148 





Railroad 


US. 


Foreign 


16 
1 


3,838 3,840 
45 45 





Public 
Utility 


US. 
Foreign 


23 





14,708 14,110 
612 523 





Industrial and 
Miscellaneous 


US: 


Foreign 


17 


21,007 19,204 
969 916 





TOTAL 


51,933 49,564 





PREFERRED 
STOCKS 


Railroad 


US. 
Foreign 


66 67 





Public 
Utility 


US. 
Foreign 


19 


958 932 





Industrial and 
Miscellaneous 


US. 


Foreign 


2 





TOTAL 


21 





COMMON 
STOCKS 


Railroad 


US. 


Foreign 


36 39 





Public 
Utility 


US. 


Foreign 


13 


384 352 
1 ae 





Industrial and 
Miscellaneous 


U.S. 


Foreign 


32 
1 


1,002 903 
18 17 





TOTAL 


46 


1,441 1,311 





MORTGAGES 


dl 


Farm 


VA 
Conventional 


17 19 
2,597 2,474 





FHA 

NHA 

VA 
Conventional 


6,896 6,666 
213 194 
7,720 7,556 
18,220 16,763 





TOTAL 


35,663 33,672 





REAL 
ESTATE 


Company Used 


836 713 





Investment 


Residential 
Commercial 


440 437 
1,910 1,715 


43 





Other 


Farm 
Non-Farm 


5 6 
23 12 


By 





TOTAL 


3,214 2,883 


+27 





POLICY LOANS 


3,962 3,575 


+35 





CASH 


XXX 1,132 1,056 


+19 





OTHER ASSETS 


xxx 3,404 3,383 


-27 





TOTAL 


$1,261 


$1,339 $4,050 


$4,245 $102,385 $97,074 


$+ 385 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 96% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month for several items are greater 
than acquisitions due to rounding, write-ups and other adjustments. 








MOTOR VEHICLE DEATH BENEFITS 


During the first quarter of 1958, 11,000 life insurance 
death claims were the result of motor vehicle fatalities — 
the same number of such claims as was reported during 
the corresponding period of last year. 

These claims amounted to $28,000,000 in benefit pay- 
ments for the first three months of this year, as compared 
with $26,000,000 during the same period of 1957, thus 


representing a larger average size benefit payment for’ 


current motor vehicle claims. 

This year’s first quarter motor vehicle death claims 
accounted for 2.1% of the number and 3.7% of the 
amount of total death benefits paid by the life insurance 
companies. The percentages for the corresponding period 
of last year were 2.4% and 3.9%, respectively. 





LIFE INSURANCE DEATH BENEFITS, FIRST QUARTER, 1958 








INDUSTRIAL 
Amount No. 


$ 2,547,000 16,937 
114,000 1,418 
285,000 2,121 

2,821,000 25,507 
347,000 3,395 6,650,000 


1,650,000 9,894 14,826,000 
386,000 2,208 2,738,000 
629,000 4,993 6,516,000 

3,477,000 16,785 19,061,000 

3,247,000 15,111 14,392,000 


20,000 596 
5,709,000 35.300 
2,248,000 14,087 

366,000 4,438 
350,000 3,374 


1,442,000 8,369 
1,630,000 8,695 

298,000 2,223 
1,955,000 12,210 
3,797,000 20,593 


2,510,000 17,851 
448,000 5,708 
358,000 2,682 

2,264,000 14,336 

840,000 108 36,000 966 


897,000 580 187,000 2,381 
343,000 21 8,000 271 
523,000 896 291.000 1,787 
11,640,000 15,981 5,231,000 26,517 
590,000 196 70,000 654 


32,495,000 31,856 10,272,000 65,263 
2,855,000 5,023 1,662,000 9,165 
270,000 6 3,000 495 
15,330,000 16,952 5,323,000 31,511 
1,879,000 834 303,000 3,071 


3,476,000 668 1,687,000 420 141,000 2,192 
7,443 20,192,000 29,727 9,025,000 50,496 

417 867,000 2.674 805,000 4,008 

1,421,000 7,686 2,190,000 9,628 
177,000 5 2,000 483 


1,997,000 9,963 
2,134,000 15,248 
83,000 1,072 
106,000 940 
2,107,000 12,060 


231,000 3,706 


TOTAL 


Amount 


11,133,000 
3,219,000 
3,914,000 

55,106,000 


ORDINARY 
Amount No. 


$ 5,531,000 1,358 
2,096,000 480 
2,786,000 285 

32,111,000 7,318 
4,339,000 966 


8,369,000 2,030 
1,331,000 306 
3,014,000 1,826 
11,702,000 1,774 
7,276,000 1,596 


969.000 190 
Illinois 33,848,000 5.816 
Indiana ; 10,768,000 2,452 
Towa .o 6,136,000 732 
Kansas 3,879,000 628 


4,950,000 1,046 
5,259,000 1,410 
1,996,000 494 
8,102,000 1,871 
14,828,000 2,542 


16,250,000 4,559 
8,545,000 1,471 
3,026,000 484 

11,921,000 2,139 
1,678,000 345 


3,891,000 415 
540,000 123 
1,441,000 285 
19,905,000 3,242 
1,106,000 177 


72,569,000 11.165 
North Carolina 6,598,000 1,180 
North Dakota 1,174,000 110 
Ohio 39% 26,334,000 5,166 
Oklahoma 4,857,000 642 


GROUP 
Amount No. 


$ 3,055,000 13,925 
1,009,000 349 
843,000 970 
20,174,000 8,397 
1,964,000 1,024 


4,807,000 4,923 
1,021,000 1,423 
2,873,000 2,316 
3,882,000 11,212 
3,869,000 10,994 


519,000 39 
17,079,000 17,334 
6,511,000 7.549 
1,974,000. 1,158 
1,559,000 1,113 


1,965,000 5,336 
4,136,000 5,751 

884,000 886 
4,684,000 7,866 
7,382,000 12,346 


13,950,000 7,354 
3,675,000 1,496 
1,200,000 1,306 
5,374,000 7,091 





Arkansas 
California 
Colorado 





Connecticut 
Delaware 

District of Columbia 
Florida 

Georgia 





1,508,000 
56,636,000 
19,527,000 

8,476,000 


5,788,000 D 
8,357,000 ; 





Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 


11,025,000 

3,178,000 
14,741,000 
26,007,000 


32,710,000 
12,668,000 
4,584,000 
19,559,000 
2,554,000 


4,975,000 
891,000 
2,255,000 
36,776,000 
1,766,000 


115,336,000 
11,115,000 
1,447,000 
46,987,000 
7,039,000 


5.304,000 
62,008,000 
3,812,000 
6,774,000 
1,210,000 


11,419,000 
28,013,000 
2,516,000 
1,434,000 
13,060,000 


8,801,000 
6,341,000 
15,450,000 
926,000 


$760,528,000 





Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 


Nebraska 

Nevada 

New Hampshire . 
New Jersey 

New Mexico 











Oregon 

Pennsylvania 
Rhode Island 140, 
South Carolina z 163, 740 
South Dakota : 031, 89 


1,259 3,109,000 6,867 

3,125 9,521,000 6.624 

368 971,000 228 

Vermont x 191 320,000 343 
Virginia 7,239,000 1,257 3,714,000 8,369 


5,723,000 1,148 2,847,000 758 

3,843,000 866 1,933,000 1,805 565,000 3,934 

10,084,000 1,598 4,389,000 3,079 977,000 8,328 
593,000 155 325,000 20 8,000 399 


$444,349,000 85,947 $233,524,000 274,316 $82,655,000 513,369 








Washington ..,......... 
West Virginia 

Wisconsin 

Wyoming 


| OOO Ce 153,106 














Totals for U. S. estimated on basis of reports from life insurance companies representing nearly 93% of all death benefits. 








